














































































































Water & Sewer Utility System Revenue Bonds, Series 2016A

October 12, 2016



2 © 2016 First Southwest, a Division of Hilltop 
Securities. . Member FINRA/SIPC/NYSE

Texas Water Development Board
(SWIFT/SWIRFT Program)

$100,000,000
Water & Sewer System Utility 
Revenue Bonds, Series 2016A
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TWDB – SWIFT/SWIRFT Program

• State Water Implementation Fund for Texas (SWIFT)/State Water 
Implementation Revenue Fund for Texas (SWIRFT)

• Program provides affordable financing for projects in the State Water plan.

• Projects include conservation and reuse, desalinating ground-water and 
seawater, building new pipelines, developing reservoirs and well fields, 
purchasing water rights, as well as other projects similar in scope.

• SWIFT program will fund over $27 billion in State Water Plan projects over 
the next 50 years.

• Total SWIFT Commitments (2015-16 Cycle Commitments): $4.6 Billion
• To date, Water Utilities have commitments under the SWIFT Program of $200 Million

• $50 Million (2015 Cycle)
• $150 Million (2016 Cycle)

• On July 21, 2016, the TWDB approved a funding commitment to the 
Water Utilities for a total of $150 Million of project funds under the SWIFT 
program.  Approved financing will include two 20-year low-interest, fixed-
rate loans.  Interest rate subsidy is 35% below the TWDB’s cost of funds 
for 20-year loans.  The TWDB is rated ‘AAA’ by S&P and Fitch.

• First Loan:  $100,000,000 Water & Sewer System Utility Revenue Bonds, Series 2016A
• Second Loan:  $50,000,000 Water & Sewer System Utility Revenue Bonds, Series 2017 
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TWDB – SWIFT/SWIRFT Program

1-Mar Principal Coupon Interest Total
2017 500,000$        0.534% 450,388$      950,388$         
2018 500,000         0.547% 1,526,970     2,026,970        
2019 2,000,000       0.638% 1,524,220     3,524,220        
2020 2,000,000       0.710% 1,511,420     3,511,420        
2021 2,000,000       0.762% 1,497,220     3,497,220        
2022 5,000,000       0.833% 1,482,020     6,482,020        
2023 5,000,000       0.918% 1,440,520     6,440,520        
2024 6,000,000       1.009% 1,394,520     7,394,520        
2025 6,000,000       1.080% 1,333,920     7,333,920        
2026 6,200,000       1.152% 1,269,120     7,469,120        
2027 6,200,000       1.314% 1,197,820     7,397,820        
2028 6,200,000       1.412% 1,116,600     7,316,600        
2029 6,200,000       1.678% 1,029,180     7,229,180        
2030 6,400,000       1.821% 925,020       7,325,020        
2031 6,400,000       1.912% 808,540       7,208,540        
2032 6,600,000       1.951% 686,300       7,286,300        
2033 6,600,000       1.997% 557,600       7,157,600        
2034 6,600,000       2.107% 425,600       7,025,600        
2035 6,600,000       2.088% 286,340       6,886,340        
2036 7,000,000       2.120% 148,400       7,148,400        

100,000,000$ 20,611,718$ 120,611,718$  

Average Debt Service Payment: 6,030,586$      

Overall True Interest Cost: 1.71%

TWDB Lending Rates (FINAL)
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Overall Debt Service Requirements

A B C D E F G H I J K L M

Annual $100,000,000 $191,000,000 $108,000,000 $70,000,000 $51,000,000 Annual
Period Existing BAB Net Commercial 2016A Series 2017 Series 2018 Series 2019 Series 2020 Aggregate Period
Ending Gross Tax Debt Paper Projected TWDB SWIFT CP Take-Out & CP Take-Out & CP Take-Out & CP Take-Out & Debt Ending
1-Mar Debt Service Credit Service Interest Debt Service Loan (1) NM Bonds (2) NM Bonds (3) NM Bonds (4) NM Bonds (5) Service 1-Mar
2017 56,241,105$    (210,766)$    56,030,338$    310,000$     56,340,338$    950,388$         57,290,727$       2017
2018 59,364,350      (199,875)       59,164,475      280,000       59,444,475      2,026,970        13,853,500$     75,324,945         2018
2019 58,926,421      (188,484)       58,737,937      321,000       59,058,937      3,524,220        13,858,130       8,513,000$       84,954,287         2019
2020 57,754,632      (176,512)       57,578,121      250,000       57,828,121      3,511,420        13,862,810       8,519,163         5,755,000$       89,476,513         2020
2021 58,373,437      (163,957)       58,209,480      250,000       58,459,480      3,497,220        13,872,105       8,522,323         5,757,465         4,368,500$       94,477,093         2021
2022 54,740,427      (150,820)       54,589,607      54,589,607      6,482,020        13,875,455       8,527,238         5,759,045         4,367,478         93,600,842         2022
2023 51,282,481      (137,019)       51,145,462      51,145,462      6,440,520        13,882,550       8,533,423         5,764,473         4,371,775         90,138,202         2023
2024 51,260,692      (122,552)       51,138,140      51,138,140      7,394,520        13,882,830       8,535,393         5,763,213         4,375,808         91,089,902         2024
2025 46,891,090      (107,420)       46,783,670      46,783,670      7,333,920        13,896,078       8,542,905         5,770,265         4,374,283         86,701,120         2025
2026 46,321,341      (91,540)         46,229,801      46,229,801      7,469,120        13,901,298       8,545,233         5,774,828         4,377,200         86,297,478         2026
2027 43,727,463      (74,911)         43,652,552      43,652,552      7,397,820        13,908,273       8,552,133         5,776,633         4,383,975         83,671,384         2027
2028 36,830,287      (57,451)         36,772,836      36,772,836      7,316,600        13,916,350       8,557,878         5,780,413         4,384,023         76,728,098         2028
2029 31,975,888      (39,160)         31,936,728      31,936,728      7,229,180        13,924,878       8,561,983         5,785,633         4,392,343         71,830,743         2029
2030 25,761,131      (20,037)         25,741,094      25,741,094      7,325,020        13,933,295       8,568,963         5,791,758         4,393,058         65,753,186         2030
2031 22,037,472      22,037,472      22,037,472      7,208,540        13,935,950       8,578,090         5,798,253         4,396,168         61,954,472         2031
2032 17,874,975      17,874,975      17,874,975      7,286,300        13,947,408       8,583,638         5,799,583         4,401,088         57,892,990         2032
2033 17,884,925      17,884,925      17,884,925      7,157,600        13,956,673       8,590,120         5,805,480         4,407,233         57,802,030         2033
2034 14,449,405      14,449,405      14,449,405      7,025,600        13,963,093       8,601,810         5,815,143         4,414,018         54,269,068         2034
2035 12,304,392      12,304,392      12,304,392      6,886,340        13,976,015       8,607,738         5,817,768         4,415,858         52,008,110         2035
2036 3,368,250        3,368,250        3,368,250        7,148,400        13,984,445       8,617,418         5,828,088         4,422,460         43,369,060         2036
2037 3,370,500        3,370,500        3,370,500        13,992,730       8,624,880         5,830,033         4,427,948         36,246,090         2037
2038 8,634,398         5,838,335         4,436,735         18,909,468         2038
2039 5,846,925         4,442,945         10,289,870         2039
2040 4,450,993         4,450,993           2040
Total 770,740,663$ (1,740,505)$ 769,000,158$ 1,411,000$ 814,128,979$ 120,611,718$ 278,323,863$  171,317,720$  115,858,328$  88,003,883$     1,588,244,489$ 

Maximum: 94,477,093$       
(1) FINAL TIC: 1.71%
(2) Preliminary Blended Interest Cost TIC: 3.85%.
(3) Preliminary Interest Cost TIC: 4.85%.
(4) Preliminary Interest Cost TIC: 5.35%.
(5) Preliminary Interest Cost TIC: 5.85%.

Existing Five Year Financial Plan

CURRENT Projected:
Five Year Financial Plan
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Summary of Financings

*Please note:  Typical costs of issuance include fees for Financial Advisor, Bond Counsel, Attorney 
General , Paying Agent, Document Preparation, and other incidental closing costs.   

Sources & Uses 
 Dated 11/15/2016 |  Delivered 11/15/2016

Sources Of Funds 
Par Amount of Bonds $100,000,000.00
Issuer Contribution 260,000.00
 
Total Sources $100,260,000.00
 
Uses Of Funds 
Costs of Issuance 260,000.00
Deposit to Project Construction Fund 100,000,000.00
 
Total Uses $100,260,000.00
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Timeframe


